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Marmalade Group Pty Ltd
ABN: 39 637 720 631

Directors' Report
30 June 2020

The directors present their report, together with the financial statements of the Group, being the Company
and its controlled entities, for the financial period ended 30 June 2020.

1.

General Information

Information on directors

The names of each person who has been a director during the period and to the date of this report are:

Luke Trickett (Executive Director)
Michael Dempsey (Non Executive Director)
Richard Anstey (Non Executive Director)

Principal activities

The principal activities of the Group during the financial period were to provide technology driven
payments and cashflow solutions for customers. The business did not trade with customers during the
current financial period due to being in the development phase.

No significant change in the nature of these activities occurred during the period.
Review Of Operations For The Period

Operating results

The consolidated loss of the Group amounted to $ 844,714

Dividends paid or recommended

No dividends were paid or declared since the start of the financial period. No recommendation for
payment of dividends has been made.

Other Items

Events after the reporting date
Marmalade’s product was officially launched on 1 October 2020.
An additional $2,800,000 in capital was raised from existing shareholders in November 2020.

The impact of the Coronavirus (COVID-19) pandemic is ongoing and it is not practicable to estimate the
potential impact, positive or negative, after the reporting date. The situation is continually developing
and is dependent on measures imposed by the Australian Government and other countries, such as
maintaining social distancing requirements, quarantine, travel restrictions and any economic stimulus
that may be provided.

No other matters or circumstances have arisen since the end of the financial period which significantly
affected or may significantly affect the operations of the Group, the results of those operations or the
state of affairs of the Group in future financial periods.

Likely developments and expected results of operations

Information on likely developments in the operations of the consolidated entity and the expected results
of operations have not been included in this report because the directors believe it would be likely to
result in unreasonable prejudice to the consolidated entity.
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3.

Marmalade Group Pty Ltd
ABN: 39 637 720 631

Directors' Report
30 June 2020

Other Items (continued)

Environmental issues

The Group's operations are not regulated by any significant environmental regulations under a law of the
Commonwealth or of a state or territory of Australia.

Shares under option

Unissued ordinary shares of Marmalade Group Pty Ltd under option at the date of this report are as
follows:

KMP Position Grant Date Expiry Date Exercise price Number of Options
issued

Non Executive 17/06/2020 30/06/2025 1.00 150,000

Directors

Non Directors 25/06/2020 30/06/2025 1.00 50,000

Total 200,000

Indemnification and insurance of officers and auditors

No indemnities have been given or insurance premiums paid, during or since the end of the financial
period, for any person who is or has been an officer or auditor of Marmalade Group Pty Ltd.
Auditor's independence declaration

The lead auditor’'s independence declaration, for the period ended 30 June 2020 has been received and
can be found on page 3 of the financial report.

Signed in accordance with a resolution of the Board of Directors:

Director: M %

Luke Trickett

Dated: 28 January 2021



Marmalade Group Pty Ltd
ABN: 39 637 720 631

Auditor's Independence Declaration

Tel: +61 7 3237 5999 Level 10, 12 Creek St
I B DO Fax: +61 7 3221 9227 Brisbane QLD 4000
www.bdo.com.au GPO Box 457 Brisbane QLD 4001
Australia

DECLARATION OF INDEPENDENCE BY C R JENKINS TO THE DIRECTORS OF MARMALADE GROUP PTY LTD

As lead auditor of Marmalade Group Pty Ltd for the period ended 30 June 2020, | declare that, to the best
of my knowledge and belief, there have been:

1.  No contraventions of the auditor independence requirements of the Corporations Act 2001 in
relation to the audit; and

2. No contraventions of any applicable code of professional conduct in relation to the audit.

This declaration is in respect of Marmalade Group Pty Ltd and the entities it controlled during the period.

C R Jenkins
Director

BDO Audit Pty Ltd

Brisbane, 28 January 2021

BDO Audit Pty Ltd ABN 33 134 022 870 is a member of a national association of independent entities which are all members of BDO Australia
Ltd ABN 77 050 110 275, an Australian company limited by guarantee. BDO Audit Pty Ltd and BDO Australia Ltd are members of BDO
International Ltd, a UK company limited by guarantee, and form part of the international BDO network of independent member firms.
Liability limited by a scheme approved under Professional Standards Legislation.

3



Marmalade Group Pty Ltd
ABN: 39 637 720 631

Statement of Profit or Loss and Other Comprehensive Income

For the Period Ended 30 June 2020

Short term employee benefits
Share-based payments expense
Technology platform expenditure
Other expenses

(Loss) / Profit before income tax
Income tax expense

(Loss) / Profit for the period

Other comprehensive income

Total comprehensive (loss) / income for the period

The accompanying notes form part of these Financial Statements.
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Note

2020
S
(50,000)
(401)
(519,750)

(274,563)

(844,714)

(844,714)

(844,714)



Assets

Current assets

Cash at bank

Trade and other receivables

Total current assets

Non-current assets
Total assets

Liabilities

Current liabilities

Trade and other payables
Other liabilities

Total current liabilities

Non current liabilities
Total liabilities

Net assets

Equity

Issued capital
Reserves
Accumulated losses

Total equity

The accompanying notes form part of these Financial Statements.

Marmalade Group Pty Ltd
ABN: 39 637 720 631

Statement of Financial Position
As At 30 June 2020

5

Note

10
11

2020

681,932
24,937

706,869

706,869

126,172
50,000

176,172

176,172

530,697

1,375,010
401
(844,714)

530,697



2020

Opening balance
Issued capital

Marmalade Group Pty Ltd

ABN: 39 637 720 631

Statement of Changes in Equity
For the Period Ended 30 June 2020

Loss attributable to members of the parent entity

Transactions with owners in their capacity as owners

Share option transactions

Shares issued during the period

Balance at 30 June 2020

Ordinary Accumulated Option
Shares Losses Reserve Total
S S S S
10 - - 10
- (844,714) - (844,714)
- - 401 401
1,375,000 - - 1,375,010
1,375,010 (844,714) 401 530,697

The accompanying notes form part of these Financial Statements.
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Marmalade Group Pty Ltd
ABN: 39 637 720 631

Statement of Cash Flows
For the Period Ended 30 June 2020

2020

Note $
Cash flows from operating activities:
GST received 6,447
Payments to suppliers and employees (749,525)
Net cash provided by/(used in) operating activities 16 (743,078)
Cash flows from financing activities:
Proceeds from applications by shareholders 1,425,010
Net cash provided by/ (used in) financing activities 1.425.010
Cash and cash equivalents at beginning of period -
Net increase/(decrease) in cash and cash equivalents held 681,932
Cash and cash equivalents at end of the period 4 681.932

The accompanying notes form part of these Financial Statements.
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Marmalade Group Pty Ltd
ABN: 39 637 720 631

Notes to the Financial Statements
For the Period Ended 30 June 2020

The financial report covers Marmalade Group Pty Ltd and its controlled entities (‘the Group’). Marmalade
Group Pty Ltd is a for-profit proprietary limited Company, incorporated and domiciled in Australia.

1

Summary of Significant Accounting Policies

(@)

(b)

(@

The principal accounting policies adopted in the preparation of the financial statements are set
out below. These policies have been consistently applied to all the periods presented, unless
otherwise stated.

Adoption of new and revised accounting standards

The Group has adopted all of the new or amended Accounting Standards and Interpretations issued
by the Australian Accounting Standards Board (‘'AASB’) that are mandatory for the current reporting
period.

Any new or amended Accounting Standards or Interpretations that are not yet mandatory have not
been early adopted.

Basis of preparation

The financial statements are general purpose financial statements that have been prepared in
accordance with the Australian Accounting Standards - Reduced Disclosure Requirements and the
Corporations Act 2001.

Historical cost convention

The financial statements have been prepared under the historical cost convention, except for,
where applicable, the revaluation of financial assets and liabilities at fair value through profit or
loss, financial assets at fair value through other comprehensive income, investment properties,
certain classes of property, plant and equipment and derivative financial instruments.

Critical accounting estimates

The preparation of the financial statements requires the use of certain critical accounting
estimates. It also requires management to exercise its judgement in the process of applying the
consolidated entity's accounting policies. The areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates are significant to the financial statements,
are disclosed.

Going concern

The Consolidated Entity incurred a loss of $844,714 during the period ended 30 June 2020 and had
an outflow of $743,078 of cash from operating activities.

The Consolidated Entity requires further capital to fund continued operations and meet other
necessary corporate expenditure. The Consolidated Entity does not expect the COVID-19
pandemic to adversely impact its ability to raise further capital.

The ability of the Consolidated Entity to continue as a going concern is principally dependent upon
one or more of the following:

e the ability of the Company to raise additional capital in the future;
e the successful commercialisation of its software platform; and

¢ the continued financial support from its financiers and shareholders.



Marmalade Group Pty Ltd
ABN: 39 637 720 631

Notes to the Financial Statements
For the Period Ended 30 June 2020

1 Summary of Significant Accounting Policies (continued)

(@)

(d)

(e)

()

Going concern (continued)

These conditions give rise to material uncertainty which may cast significant doubt over the
Consolidated Entity’s ability to continue as a going concern.

The directors believe that the going concern basis of preparation is appropriate due to the
following reasons:

e To date the Consolidated Entity has funded its activities through issuance of equity securities,
and it is expected that the Consolidated Entity will be able to fund its future activities through
further issuances of equity securities;

e The directors believe there is sufficient cash available for the Consolidated Entity to continue
operating based on the Company’s cash flow forecast; and

e Commencement of the commercialisation of the software platform.

Should the Consolidated Entity be unable to continue as a going concern, it may be required to
realise its assets and extinguish its liabilities other than in the ordinary course of business, and at
amounts that differ from those stated in the financial statements. This financial report does not
include any adjustments relating to the recoverability and classification of recorded asset amounts
or the amounts or classification of liabilities and appropriate disclosures that may be necessary
should the Consolidated Entity be unable to continue as a going concern.

Parent entity information

In accordance with the Corporations Act 2001, these financial statements present the results of the
consolidated entity only. Supplementary information about the parent entity is disclosed in note 14

Basis for consolidation

The consolidated financial statements incorporate the assets and liabilities of all subsidiaries of
Marmalade Group Pty Ltd ( ‘parent entity') as at 30 June 2020 and the results of all subsidiaries for
the period then ended. Marmalade Group Pty Ltd and its subsidiaries together are referred to in
these financial statements as 'the 'Group'.

Subsidiaries are all those entities over which the consolidated entity has control. The parent entity
controls an entity when the parent entity is exposed to, or has rights to, variable returns from its
involvement with the subsidiary entity and has the ability to affect those returns through its power
to direct the activities of the subsidiary entity. Subsidiaries are fully consolidated from the date on
which control is transferred to the consolidated entity. They are de-consolidated from the date
that control ceases.

Intercompany transactions, balances and unrealised gains on transactions between entities in the
Group are eliminated. Unrealised losses are also eliminated unless the transaction provides
evidence of the impairment of the asset transferred. Accounting policies of subsidiaries have been
changed where necessary to ensure consistency with the policies adopted by the parent entity.

A list of controlled entities is contained in note 15 to the financial statements.

Currency

The financial statements are presented in Australian dollars, which is Marmalade Group Pty Ltd's
functional and presentation currency.



Marmalade Group Pty Ltd
ABN: 39 637 720 631

Notes to the Financial Statements
For the Period Ended 30 June 2020

1 Summary of Significant Accounting Policies (continued)

(e

(h)

(M)

Current and non-current classification

Assets and liabilities are presented in the statement of financial position based on current and
non-current classification.

An asset is classified as current when: it is either expected to be realised or intended to be sold or
consumed in the consolidated entity's normal operating cycle; it is held primarily for the purpose
of trading; it is expected to be realised within 12 months after the reporting period; or the asset is
cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least 12 months after the reporting period. All other assets are classified as non-current.

A liability is classified as current when: it is either expected to be settled in the consolidated
entity's normal operating cycle; it is held primarily for the purpose of trading; it is due to be
settled within 12 months after the reporting period; or there is no unconditional right to defer the
settlement of the liability for at least 12 months after the reporting period. All other liabilities are
classified as non-current.

Deferred tax assets and liabilities are always classified as non-current.

Comparative information

No comparative information is available as the Group was incorporated on 19 November 2019.

Revenue recognition
Revenue from contracts with customers

Revenue is recognised at an amount that reflects the consideration to which the Group is expected
to be entitled in exchange for transferring goods or services to a customer. For each contract with
a customer, the Group: identifies the contract with a customer; identifies the performance
obligations in the contract; determines the transaction price which takes into account estimates of
variable consideration and the time value of money; allocates the transaction price to the separate
performance obligations on the basis of the relative stand-alone selling price of each distinct good
or service to be delivered; and recognises revenue when or as each performance obligation is
satisfied in a manner that depicts the transfer to the customer of the goods or services promised.

Variable consideration within the transaction price, if any, reflects concessions provided to the
customer such as discounts, rebates and refunds, any potential bonuses receivable from the
customer and any other contingent events. Such estimates are determined using either the
‘'expected value' or 'most likely amount’ method. The measurement of variable consideration is
subject to a constraining principle whereby revenue will only be recognised to the extent that it is
highly probable that a significant reversal in the amount of cumulative revenue recognised will not
occur. The measurement constraint continues until the uncertainty associated with the variable
consideration is subsequently resolved. Amounts received that are subject to the constraining
principle are recognised as a refund liability.

Sale of goods

Revenue from the sale of goods is recognised at the point in time when the customer obtains
control of the goods, which is generally at the time of delivery.

Rendering of services

Revenue from a contract to provide services is recognised over time as the services are rendered
based on either a fixed price or an hourly rate.
10



Marmalade Group Pty Ltd
ABN: 39 637 720 631

Notes to the Financial Statements
For the Period Ended 30 June 2020

1 Summary of Significant Accounting Policies (continued)

(M)

)

(k)

Revenue recognition (continued)
Other revenue

Other revenue is recognised when it is received or when the right to receive payment is
established.

Government grants

Government grants relating to costs are deferred and recognised in profit or loss over the period
necessary to match them with the costs that they are intended to compensate.

Cash and cash equivalents

Cash and cash equivalents comprises cash on hand, demand deposits and short-term investments
which are readily convertible to known amounts of cash and which are subject to an insignificant
risk of change in value.

Income tax

The income tax expense or benefit for the period is the tax payable on that period's taxable
income based on the applicable income tax rate for each jurisdiction, adjusted by the changes in
deferred tax assets and liabilities attributable to temporary differences, unused tax losses and the
adjustment recognised for prior periods, where applicable. Deferred tax assets and liabilities are
recognised for temporary differences at the tax rates expected to be applied when the assets are
recovered or liabilities are settled, based on those tax rates that are enacted or substantively
enacted, except for:

¢ When the deferred income tax asset or liability arises from the initial recognition of goodwill
or an asset or liability in a transaction that is not a business combination and that, at the time
of the transaction, affects neither the accounting nor taxable profits; or

¢ When the taxable temporary difference is associated with interests in subsidiaries, associates
or joint ventures, and the timing of the reversal can be controlled and it is probable that the
temporary difference will not reverse in the foreseeable future.

Deferred tax assets are recognised for deductible temporary differences and unused tax losses only
if it is probable that future taxable amounts will be available to utilise those temporary
differences and losses.

The carrying amount of recognised and unrecognised deferred tax assets are reviewed at each
reporting date. Deferred tax assets recognised are reduced to the extent that it is no longer
probable that future taxable profits will be available for the carrying amount to be recovered.
Previously unrecognised deferred tax assets are recognised to the extent that it is probable that
there are future taxable profits available to recover the asset.

Deferred tax assets and liabilities are offset only where there is a legally enforceable right to
offset current tax assets against current tax liabilities and deferred tax assets against deferred tax
liabilities; and they relate to the same taxable authority on either the same taxable entity or
different taxable entities which intend to settle simultaneously.

Marmalade Group Pty Ltd (the 'head entity') and its wholly-owned Australian subsidiaries have
formed an income tax consolidated group under the tax consolidation regime. The head entity and
each subsidiary in the tax consolidated group continue to account for their own current and

1



Marmalade Group Pty Ltd
ABN: 39 637 720 631

Notes to the Financial Statements
For the Period Ended 30 June 2020

1 Summary of Significant Accounting Policies (continued)

(k)

o

(m)

Income tax (continued)

deferred tax amounts. The tax consolidated group has applied the 'separate taxpayer within group’
approach in determining the appropriate amount of taxes to allocate to members of the tax
consolidated group.

In addition to its own current and deferred tax amounts, the head entity also recognises the
current tax liabilities (or assets) and the deferred tax assets arising from unused tax losses and
unused tax credits assumed from each subsidiary in the tax consolidated group where available.

Assets or liabilities arising under tax funding agreements with the tax consolidated entities are
recognised as amounts receivable from or payable to other entities in the tax consolidated group.
The tax funding arrangement ensures that the intercompany charge equals the current tax liability
or benefit of each tax consolidated group member, resulting in neither a contribution by the head
entity to the subsidiaries nor a distribution by the subsidiaries to the head entity.

Intangible assets

Intangible assets acquired as part of a business combination, other than goodwill, are initially
measured at their fair value at the date of the acquisition. Intangible assets acquired separately
are initially recognised at cost. Indefinite life intangible assets are not amortised and are
subsequently measured at cost less any impairment. Finite life intangible assets are subsequently
measured at cost less amortisation and any impairment. The gains or losses recognised in profit or
loss arising from the derecognition of intangible assets are measured as the difference between
net disposal proceeds and the carrying amount of the intangible asset. The method and useful lives
of finite life intangible assets are reviewed annually. Changes in the expected pattern of
consumption or useful life are accounted for prospectively by changing the amortisation method or
period.

Research and development, Patents and trademarks, and Software

These costs are expensed in the period in which they are incurred. These costs will be able to be
capitalised once it has been determined it is probable that the project will be a success
considering its commercial and technical feasibility; the consolidated entity is able to use or sell
the asset; the consolidated entity has sufficient resources and intent to complete the project; and
its costs can be measured reliably. Capitalised costs are amortised on a straight-line basis over the
period of their expected benefit.

Impairment of financial assets
Impairment of non-derivative financial assets

The company recognises loss allowances for Expected Credit Losses ("ECLs") on financial assets
measured at amortised cost. Loss allowances for trade receivables are always measured at an
amount equal to lifetime ECLs.

When determining whether the credit risk of a financial asset has increased significantly since
initial recognition and when estimating ECLs, the company considers reasonable and supportable
information that is relevant and available without undue cost or effort. This includes both
quantitative and qualitative information and analysis, based on the Company's historical
experience and informed credit assessment and including forward looking information.

The company assumes that the credit risk on a financial asset has increased significantly if it is
more than 90 days past due.

12



Marmalade Group Pty Ltd
ABN: 39 637 720 631

Notes to the Financial Statements
For the Period Ended 30 June 2020

1 Summary of Significant Accounting Policies (continued)

(m)

(n)

Impairment of financial assets (continued)

The company considers a financial asset to be in default when the borrower is unlikely to pay its
credit obligations to the company in full, without recourse by the Company to actions such as
realising security (if any is held).

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a
financial instrument.

12 month ECLs are the portion of ECLs that result from default events that are possible within the
12 months after the reporting date (or a shorter period if the expected life of the instrument is
less than 12 months).

The maximum period considered when estimating ECLs is the maximum contractual period over
which the Company is exposed to credit risk.

Measurement of ECLs

ECLs are a probability weighted estimate of credit losses. Credit losses are measured as the
present value of all cash shortfalls (i.e. the difference between the cash flows due to the entity in
accordance with the contract and the cash flows that the Company expects to receive).

ECLs are discounted at the effective interest rate of the financial asset.
Credit impaired financial assets

At each reporting date, the company assesses whether financial assets carried at amortised cost
are credit impaired. A financial asset is credit impaired when one or more events that have a
detrimental impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit impaired includes the following observable data:
e significant financial difficulty of the borrower or issuer;
e a breach of contract such as a default;

e the restructuring of a loan or advance by the Company on terms that the Company would not
consider otherwise;

e it is probable that the borrower will enter bankruptcy or other financial reorganisation; or

the disappearance of an active market for a security because of financial difficulties.
Write off

The gross carrying amount of a financial asset is written off when the Company has no reasonable
expectations of recovering a financial asset in its entirety or a portion thereof.

Impairment of non-financial assets

Goodwill and other intangible assets that have an indefinite useful life are not subject to
amortisation and are tested annually for impairment, or more frequently if events or changes in
circumstances indicate that they might be impaired. Other non-financial assets are reviewed for
impairment whenever events or changes in circumstances indicate that the carrying amount may
not be recoverable. An impairment loss is recognised for the amount by which the asset's carrying
amount exceeds its recoverable amount.



Marmalade Group Pty Ltd
ABN: 39 637 720 631

Notes to the Financial Statements
For the Period Ended 30 June 2020

Summary of Significant Accounting Policies (continued)

(n)

(0)

P)

(q)

r)

Impairment of non financial assets (continued)

Recoverable amount is the higher of an asset's fair value less costs of disposal and value-in-use.
The value-in-use is the present value of the estimated future cash flows relating to the asset using
a pre-tax discount rate specific to the asset or cash-generating unit to which the asset belongs.
Assets that do not have independent cash flows are grouped together to form a cash-generating
unit.

Trade and other payables

These amounts represent liabilities for goods and services provided to the consolidated entity prior
to the end of the financial period and which are unpaid. Due to their short-term nature they are
measured at amortised cost and are not discounted. The amounts are unsecured and are usually
paid within 30 days of recognition.

Employee benefits
Short-term employee benefits

Liabilities for wages and salaries, including non-monetary benefits , annual leave and short term
incentives expected to be settled within 12 months of the reporting date are measured at the
amounts expected to be paid when the liabilities are settled.

Other long-term employee benefits

Liabilities for long service leave and long term incentives not expected to be settled within 12
months of the reporting date are measured as the present value of expected future payments to be
made in respect of services provided by employees up to the reporting date. Consideration is given
to expected future wage and salary levels, experience of employee departures and periods of
service. Expected future payments are discounted using market yields at the reporting date on
corporate bond rate with terms to maturity and currency that match, as closely as possible, the
estimated future cash outflows.

Issued capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new
shares or options are shown in equity as a deduction, net of tax, from the proceeds.

Share based payments

Equity-settled and cash-settled share-based compensation benefits are provided to employees.

Equity-settled transactions are awards of shares, or options over shares, that are provided to
employees in exchange for the rendering of services. Cash-settled transactions are awards of cash
for the exchange of services, where the amount of cash is determined by reference to the share
price.



1

Marmalade Group Pty Ltd
ABN: 39 637 720 631

Notes to the Financial Statements
For the Period Ended 30 June 2020

Summary of Significant Accounting Policies (continued)

(r)

Share based payments (continued)

The cost of equity-settled transactions are measured at fair value on grant date. Fair value is
independently determined using either the Binomial or Black-Scholes option pricing model that
takes into account the exercise price, the term of the option, the impact of dilution, the share
price at grant date and expected price volatility of the underlying share, the expected dividend
yield and the risk free interest rate for the term of the option, together with non-vesting
conditions that do not determine whether the consolidated entity receives the services that entitle
the employees to receive payment. No account is taken of any other vesting conditions.

The cost of equity-settled transactions are recognised as an expense with a corresponding increase
in equity over the vesting period. The cumulative charge to profit or loss is calculated based on the
grant date fair value of the award, the best estimate of the number of awards that are likely to
vest and the expired portion of the vesting period. The amount recognised in profit or loss for the
period is the cumulative amount calculated at each reporting date less amounts already recognised
in previous periods.

The cost of cash-settled transactions is initially, and at each reporting date until vested,
determined by applying either the Binomial or Black-Scholes option pricing model, taking into
consideration the terms and conditions on which the award was granted. The cumulative charge to
profit or loss until settlement of the liability is calculated as follows:

e during the vesting period, the liability at each reporting date is the fair value of the award at
that date multiplied by the expired portion of the vesting period.

e from the end of the vesting period until settlement of the award, the liability is the full fair
value of the liability at the reporting date.

All changes in the liability are recognised in profit or loss. The ultimate cost of cash-settled
transactions is the cash paid to settle the liability.

Market conditions are taken into consideration in determining fair value. Therefore any awards
subject to market conditions are considered to vest irrespective of whether or not that market
condition has been met, provided all other conditions are satisfied.

If equity-settled awards are modified, as a minimum an expense is recognised as if the
modification has not been made. An additional expense is recognised, over the remaining vesting
period, for any modification that increases the total fair value of the share-based compensation
benefit as at the date of modification.

If the non-vesting condition is within the control of the consolidated entity or employee, the
failure to satisfy the condition is treated as a cancellation. If the condition is not within the
control of the consolidated entity or employee and is not satisfied during the vesting period, any
remaining expense for the award is recognised over the remaining vesting period, unless the award
is forfeited.

If equity-settled awards are cancelled, it is treated as if it has vested on the date of cancellation,
and any remaining expense is recognised immediately. If a new replacement award is substituted
for the cancelled award, the cancelled and new award is treated as if they were a modification.



Marmalade Group Pty Ltd
ABN: 39 637 720 631

Notes to the Financial Statements
For the Period Ended 30 June 2020

1 Summary of Significant Accounting Policies (continued)

(s) Goods and Services Tax (‘GST') and other similar taxes

Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST
incurred is not recoverable from the tax authority. In this case it is recognised as part of the cost
of the acquisition of the asset or as part of the expense.

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net
amount of GST recoverable from, or payable to, the tax authority is included in other receivables
or other payables in the statement of financial position.

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing
or financing activities which are recoverable from, or payable to the tax authority, are presented
as operating cash flows.

Commitments and contingencies are disclosed net of the amount of GST recoverable from, or
payable to, the tax authority.

2 Critical Accounting Estimates and Judgments

The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts in the financial statements. Management continually
evaluates its judgements and estimates in relation to assets, liabilities, contingent liabilities, revenue
and expenses. Management bases its judgements, estimates and assumptions on historical experience
and on other various factors, including expectations of future events, management believes to be
reasonable under the circumstances. The resulting accounting judgements and estimates will seldom
equal the related actual results. The judgements, estimates and assumptions that have a significant risk
of causing a material adjustment to the carrying amounts of assets and liabilities (refer to the respective
notes) within the next financial period are discussed below.

The significant estimates and judgements made have been described below.
Coronavirus (COVID-19) pandemic

Judgement has been exercised in considering the impacts that the Coronavirus (COVID-19) pandemic has
had, or may have, on the consolidated entity based on known information. This consideration extends to
the nature of the products and services offered, customers, supply chain, staffing and geographic regions
in which the consolidated entity operates. Other than as addressed in specific notes, there does not
currently appear to be either any significant impact upon the financial statements or any significant
uncertainties with respect to events or conditions which may impact the consolidated entity
unfavourably as at the reporting date or subsequently as a result of the Coronavirus (COVID-19)
pandemic.



Marmalade Group Pty Ltd
ABN: 39 637 720 631

Notes to the Financial Statements
For the Period Ended 30 June 2020

Income Tax Expense

(a) Reconciliation of income tax to accounting profit:

Prima facie tax payable on profit/(loss) before income tax at 27.5%

Add:

Tax effect of:

- Other non-allowable items

- Share options expensed during period
- Unrecognised deferred tax assets

Income tax expense

Cash and Cash Equivalents
Cash at bank

Trade and Other Receivables

Current
GST receivable

Tax Assets and Liabilities

Deferred tax assets not recognised
Accruals

S 40-880 Blackhole expenditure
Technology platform expenditure
Tax losses

Deferred tax assets not recognised

Balance at 30 June 2020

Trade and Other Payables

Current
Trade payables
Accrued expenses

2020

(232,296)

2,213
110
229,973

681,932
681,932

24,937
24,937

Opening Charged to Closing

Balance

$

Income Balance

$ $

30,124 30,124
624 624
142,931 142,931
56,294 56,294
(229,973) (229,973)

13,798
112,374

126,172
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Marmalade Group Pty Ltd
ABN: 39 637 720 631

Notes to the Financial Statements
For the Period Ended 30 June 2020

2020

$
Other Liabilities
Current
Issued capital subscription received in advance 50,000

50,000
Issued Capital
1,375,010 Ordinary shares 1,375,010

1,375,010

Reserves

Share option reserve

This reserve records the cumulative value of employee share options expensed. When the option is
exercised the amount in the share option reserve is transferred to share capital.

Employee share options expensed 401

Closing balance 401

Accumulated Losses
Accumulated losses attributable to members of the entity (844,714)

Accumulated losses at end of the financial period (844,714)

Key Management Personnel Disclosures

Key management personnel of the Group are its directors. Remuneration payable to key management
personnel as at balance date was as follows:

2020
$

Short term employee benefits

Michael Dempsey 25,000
Richard Anstey 25,000
Luke Trickett -
Total 50,000
Share based payments expense

Michael Dempsey 151
Richard Anstey 151
Luke Trickett -
Total 302
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Notes to the Financial Statements
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13 Related Party Transactions

14

Related parties
Subsidiaries
Interests in subsidiaries are set out in note 15.

Key management personnel

Disclosures relating to key management personnel are set out in note 12.

Transactions with related parties

Loans to/from related parties

The following loan balances existed between related parties at the period end:
Owed to the company Owed by the company

Parent
Loan to Marmalade Australia Pty Ltd

Subsidiaries
Loan from Marmalade Group Pty Ltd

Parent Entity

(1,079,990)

The following information has been extracted from the books and records of the parent, Marmalade

Group Pty Ltd and has been prepared in accordance with Accounting Standards.

The financial information for the parent entity, Marmalade Group Pty Ltd has been prepared on the same

basis as the financial statements except as disclosed below.

Statement of Financial Position
Assets

Current assets
Non-current assets

Total Assets
Liabilities

Current liabilities
Non-current liabilities
Total Liabilities
Equity

Issued capital

Share option reserve
Accumulated losses

Total Equity

2020
$

345,010
235,697

580,707

50,000
10

50,010

1,375,010
401
(844,714)

530,697
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Marmalade Group Pty Ltd
ABN: 39 637 720 631

Notes to the Financial Statements
For the Period Ended 30 June 2020

Investments in subsidiaries, associates and joint ventures

Investments in subsidiaries, associates and joint venture entities are accounted for at cost in the
financial statements of the parent entity. Dividends received from associates are recognised in the
parent entity profit or loss, rather than being deducted from the carrying amount of these investments.

Tax consolidation legislation

Marmalade Group Pty Ltd and its wholly-owned Australian subsidiaries have formed an income tax

consolidated group.
Interests in Subsidiaries

Composition of the Group
Principal place of business /

Head Company: Country of Incorporation
Marmalade Group Pty Ltd Australia

Subsidiaries:

Marmalade Australia Pty Ltd Australia

Marmalade Holdco Pty Ltd Australia

Cash Flow Information

Reconciliation of result for the period to cashflows from operating activities

Reconciliation of net income to net cash provided by operating activities:

Accumulated losses attributable to members of the entity
Add: non-cash items

- Amortisation
Changes in assets and liabilities:

- (increase)/decrease in trade and other receivables

- increase/ (decrease) in trade and other payables
Cashflows from operations

Share-Based Payments

Percentage
Owned (%)

100
100

2020
$

(844,714)

401

(24,937)
126,172

(743,078)

A share option plan has been established by the Group whereby the Company may grant options over
ordinary shares in the Company to certain key management personnel of the Group. The options are

issued for nil consideration and are granted in accordance with performance guidelines.

20
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Marmalade Group Pty Ltd
ABN: 39 637 720 631

Notes to the Financial Statements
For the Period Ended 30 June 2020

Set out below are summaries of options granted under the plan:

Grant date Expiry date  Exercise Opening Granted Exercised  Expired / Closing

price balance Forfeited /  balance
other

To Non Executive

Directors:

17/06/2020 30/06/2025 $1.00 - 150,000 - - 150,000
To Non Directors:

25/06/2020 30/06/2025 $1.00 - 50,000 - - 50,000
Total: 200,000 200,000

For the options granted during the current financial year, the options were valued using the binomial model
and the following inputs to determine the fair value at the grant date:

Grant date Term to Share price  Exercise Expected Dividend Risk Free  Fair value
maturity at grant price volatility yield interest at grant
date rate date
June 2020 5 years $1.00 $1.00 100.00% -% 0.41% $0.7383

Vesting conditions
The vesting conditions for the options are summarised below:
Non Executive Directors

Options vest on the Company achieving a valuation of $10 per share or higher in any Funding Round.
Funding Round is defined as any time the Company issues new fully paid ordinary shares and accepts new
equity capital from new or existing investors of more than $1m.

Non Directors

Options vest on the Company achieving a valuation of $10 per share or higher in any Funding Round; or
Total Payment Volume in a 12 month period that exceeds $175m.

Events Occurring After the Reporting Date

The financial report was authorised for issue on the 28™ of January 2021 by the directors.
Marmalade’s product was officially launched on 1 October 2020.

An additional $2,800,000 in capital was raised from existing shareholders in November 2020.

The impact of the Coronavirus (COVID-19) pandemic is ongoing and it is not practicable to estimate the
potential impact, positive or negative, after the reporting date. The situation is continually developing
and is dependent on measures imposed by the Australian Government and other countries, such as
maintaining social distancing requirements, quarantine, travel restrictions and any economic stimulus
that may be provided.

No other matters or circumstances have arisen since the end of the financial period which significantly
affected or could significantly affect the operations of the Group, the results of those operations, or the
state of affairs of the Group in future financial periods.
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19 Statutory Information

The registered office and principal place of business of the company is:
Marmalade Group Pty Ltd

Level 1

1 Breakfast Creek Road

Newstead, QLD, 4006

22



Marmalade Group Pty Ltd
ABN: 39 637 720 631

Directors' Declaration

The directors of the Company declare that:

1. The financial statements and notes, as set out on pages 4 to 22, are in accordance with the Corporations
Act 2001 and:

a. comply with Australian Accounting Standards - Reduced Disclosure Requirements; and

b. give a true and fair view of the financial position as at 30 June 2020 and of the performance for the
period ended on that date of the Company and consolidated group.

2. In the directors’ opinion, there are reasonable grounds to believe that the Company will be able to pay its
debts as and when they become due and payable.

This declaration is made in accordance with a resolution of the Board of Directors.

Director M %

Luke Trickett

Dated: 28 January 2021
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INDEPENDENT AUDITOR'S REPORT
To the members of Marmalade Group Pty Ltd

Report on the Audit of the Financial Report

Opinion

We have audited the financial report of Marmalade Group Pty Ltd (the Company) and its subsidiaries
(the Group), which comprises the statement of financial position as at 30 June 2020, the statement of
profit or loss and other comprehensive income, the statement of changes in equity and the statement

of cash flows for the period then ended, and notes to the financial report, including a summary of
significant accounting policies and the directors’ declaration.

In our opinion the accompanying financial report of Marmalade Group Pty Ltd, is in accordance with
the Corporations Act 2001, including:

(i) Giving a true and fair view of the Group’s financial position as at 30 June 2020 and of its
financial performance for the period ended on that date; and

(ii) Complying with Australian Accounting Standards - Reduced Disclosure Requirements and the
Corporations Regulations 2001.

Basis for opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under
those standards are further described in the Auditor’s responsibilities for the audit of the Financial
Report section of our report. We are independent of the Group in accordance with the Corporations
Act 2001 and the ethical requirements of the Accounting Professional and Ethical Standards Board’s
APES 110 Code of Ethics for Professional Accountants (including Independence Standards) (the Code)
that are relevant to our audit of the financial report in Australia. We have also fulfilled our other
ethical responsibilities in accordance with the Code.

We confirm that the independence declaration required by the Corporations Act 2001, which has been
given to the directors of the Company, would be in the same terms if given to the directors as at the
time of this auditor’s report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Material uncertainty related to going concern

We draw attention to Note 1(c) in the financial report which describes the events and/or conditions
which give rise to the existence of a material uncertainty that may cast significant doubt about the
group’s ability to continue as a going concern and therefore the group may be unable to realise its
assets and discharge its liabilities in the normal course of business. Our opinion is not modified in
respect of this matter.
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Other information

The directors are responsible for the other information. The other information obtained at the date of
this auditor’s report is information included in the directors’ report, but does not include the financial
report and our auditor’s report thereon.

Our opinion on the financial report does not cover the other information and accordingly we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial report, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
report or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information obtained prior to the date of this
auditor’s report, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of the directors for the Financial Report

The directors of the Company are responsible for the preparation of the financial report that gives a
true and fair view in accordance with Australian Accounting Standards - Reduced Disclosure
Requirements and the Corporations Act 2001 and for such internal control as the directors determine is
necessary to enable the preparation of the financial report that gives a true and fair view and is free
from material misstatement, whether due to fraud or error.

In preparing the financial report, the directors are responsible for assessing the ability of the group to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with the Australian Auditing Standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of this financial report.

A further description of our responsibilities for the audit of the financial report is located at the
Auditing and Assurance Standards Board website (http://www.auasb.gov.au/Home.aspx) at:

http://www.auasb.gov.au/auditors_responsibilities/ar3.pdf

This description forms part of our auditor’s report.

BDO Audit Pty Ltd
=

=

C R Jenkins
Director

Brisbane, 28 January 2021 25
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